
Welcome to the AGM of Dynetek Industries
Calgary, June 16th ,2010



This presentation may contain forward-looking statements, including statements regarding the 
business and anticipated financial performance of Dynetek Industries Ltd. (“Dynetek” or the 
“Company”). These statements reflect several material factors, expectations and assumptions 
including, without limitation: (i) industry demand; (ii) expectations regarding technology adoption 
rates for certain countries; and (iii) the impact of governmental regulatory regimes and tax, 
environmental and other laws. Forward-looking statements are based on current expectations, 
estimates and projections that involve a number of risks and uncertainties, which could cause actual 
results to differ materially from those anticipated and described in the forward looking statements. 
Such statements involve known and unknown risks, uncertainties and other factors that may cause 
actual results or events to differ materially from those anticipated in such forward-looking statements 
including, without limitation: (i) changes in general economic, market and business conditions of 
certain countries; (ii) volatility in commodity prices and exchange rates; (iii) access to capital; (iv) 
competition for, among other things, capital and skilled personnel; and,  (v) actions by governmental 
or regulatory authorities including changes in environmental legislation. 

The Company cautions that the foregoing list of assumptions, risks and uncertainties is not 
exhaustive. Additional information on these and other factors which could affect operations or 
financial results can be found in the Company’s Annual Information Form available on SEDAR at 
www.sedar.com. The Company does not undertake any o bligation to publicly update or 
revise any forward-looking statements except as exp ressly required by applicable securities 
law. All dollar amounts are expressed in Canadian d ollars.

Forward Looking Information
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Executive Summary

In the next 10 years the Powertrain Landscape will change dramatically. 
Today most of the vehicles are operated with gasoline or Diesel. These 
traditional fuels will be replaced with Hybrids, Electric, Natural Gas and 
later Hydrogen or a mixture thereof ! 
Dynetek is the world leader in natural gas and hydrogen storage systems
for fleet, automobile and bulk storage applications.

The Natural Gas Vehicle market and later Hydrogen opportunities for 
Dynetek are exciting.

Dynetek is currently undervalued relative to its fundamental financial value 
and market opportunities.

Spread of Product Portfolio in progress; additional Production Locations 
identified and planned.
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Key Strength

�� DynetekDynetek brand brand –– quality, best designs, reputation worldwidequality, best designs, reputation worldwide

�� DynetekDynetek technical reputationtechnical reputation

��� ���� � Carbon fiber wrapping of a thin walled linerCarbon fiber wrapping of a thin walled liner

��� ���� � 21 patents and 10 patents pending21 patents and 10 patents pending

��� ���� � Regulatory certification process managementRegulatory certification process management

�� 15 years experience in designing storage systems15 years experience in designing storage systems

�� Demonstrated track record of effective certification process maDemonstrated track record of effective certification process managementnagement

�� OEM relationships internationally OEM relationships internationally 

�� Ability to provide a storage system Ability to provide a storage system –– not just a cylindernot just a cylinder

�� Best Type III cylinders (lightest Best Type III cylinders (lightest vsvs volume with a metallic liner)volume with a metallic liner)

�� Positioned to capture opportunities in a fast growing marketPositioned to capture opportunities in a fast growing market
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Certifications

KHK

TUV

DRIRE

Bureau Veritas

US DOT C-FRP

ECE R 110

CCOE/ India

NGV 2

FMVSS 304

DOT & NFPA 52

CSA B51

Transport Canada

ISO 11439

KGS/ KOREA

Demonstrated track record of effective certificatio n process management
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Customers

Automotive: Bus/Truck: Industrial:



Confidential - Page � 7

Share Price (14-Sept-09) $0.53

Company Overview
(as at March 31, 2010)

� Dynetek develops and 
manufactures leading alternative 
energy fuel storage cylinders and 
systems for Natural Gas and 
Hydrogen powered Vehicles 

� DyneCell® cylinders achieve two-
to-fourfold weight reductions over 
conventional designs, without 
compromising structural integrity, 
quality and fill capacity

� $ 30,3 million in 2009

� Operations in Canada and 
Germany

� 81 employees

(57 in Canada, 24 in Germany)

Ticker TSX:DNK

52-Week High / Low   $0.85 / $0.20

Shares O/S (MM) 20.957

Market Capitalization (C$MM) $6,9

Cash $1.65

Debt $8.5

Capitalization Summary

Total Enterprise Value(C$MM) $13.8
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Financials

938

($0.22)

(4,707)

1,417

5,662

35,030

2007

384165Capital Expenditures

($0.14)($0.16)Net Loss per Share

Note: All figures in C$000s except per share amount s.

(2,942)(3,422)Net Loss

(553)127EBITDA

3,5355,675Gross Profit (from cylinder sales)

24,586

2008

30,259

2009

Dynetek Industries Ltd. – Financial Highlights

Revenue

Year Ended December 31
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Impacts on the 2009 Results

Despite the fact that we had lower purchasing costs for raw materials 
as in the budget, 16 people less in the company, an increased 
revenue of approx. 30 %, an improved gross profit the loss is higher 
than in 2008.

High Loss from Currency Exchange

Write off of one machine

Losses in the Valve Division

Intercompany Adjustments
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2009 Results

nil245Operating bank line

3,7971,285Cash and cash equivalents

December 31
2008

December 31
2009

As at:

Balance Sheet Highlights

15,77013,726Working capital

29,01925,704Shareholders Equity

7,6327,332Long-term debt (including current portion)

Note: All figures in C$000s except per share amount s.

44,12236,625Total Assets

(553)127EBITDA

(2,942)

(0.14)

(3,422)

(0.16)

Net loss

Per share

24,586

December 31
2008

30,259

December 31
2009

Income Statement Highlights

Revenue

12 months ended: 



Confidential - Page � 11

Highlights 2009

Increased Revenue of approx. 30 % vs 2008

European Bus market showed improved strength. Market is changing from purchasing 
Cylinders to complete System Solutions

Dynetek received official factory registration docu mentation from KGS (Korean Approval 
Authority).

Dynetek approved CNG cylinder Systems for the India n market
- Prototype Systems shipped and in operation today
- Increased Mileage Range vs old fashioned Steel Cyl inder Systems and 

dramatically decreased Life Cycle Costs of the Buse s

Dynetek delivered 20 Hydrogen System to BC Transit in  partnership with New Flyer, ISE 
Corporation, and Ballard Fuel Cells.

Largest Fuel Cell Bus Fleet in Commercial service worldwide
Fuelled using a Dynetek 450bar Bulk Hydrogen Transportation System

Dynetek has successfully qualified additional raw ma terial suppliers with the result of 
reduced purchasing costs

Dynetek approved a Type II Cylinder for Gas Transpo rt. First order for a mobile CNG 
Filling Station delivered.



Confidential - Page � 12

March 2010 Results

2451,325Operating bank line

1,2851,247Cash and cash equivalents

March 31
2010

March 31
2010

As at:

Balance Sheet Highlights

13,72612,499Working capital

25,07424,321Shareholders Equity

7,3327,186Long-term debt (including current portion)

Note: All figures in C$000s except per share amount s.

36,62535,766Total Assets

1(442)EBITDA

(909)

(0.04)

(1,419)

(0.07)

Net loss

Per share

6,856

March 31
2009

4,330

March 31
2010

Income Statement Highlights

Revenue

3 months ended: 
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Outlook 2010

� Market Outlook for NA and Europe on the level of 2009

� Dynetek signed JV with Sejong in Korea to follow up the opportunities for

the CNG and Hydrogen market.

� Dynetek founded Dynetek India with a Sales and Marketing Office in 
Mumbai

- First Prototype Orders expected

- Demo Trailer for CNG Gas Transport already designed

� Interesting Hydrogen Opportunities in Far East and Europe
- OEM´s are planning Hydrogen Fleet sizes of up to 5000 vehicle each 

- Korean Government intend to fund up to 10.000 Hydrogen vehicles
for the Korean Market

� We will start marketing our new CNG Type II and Type IV Cylinder
designs for cost sensitive markets
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The Natural Gas Vehicle (NGV) Market

� Adoption of compressed natural gas 
(CNG) as an automotive fuel began 
over 20 years ago.

� There are currently around 11 million 
NGVs in use in over 70 countries 
worldwide 

� …an increase of about 3 Mio. vs.  2007

� NGV population is targeted to grow to 
over 65 million by 2020.

� Projected growth in NGVs will require 
approximately 180 million* high 
pressure CNG storage vessels with a 
focus on:
- Strength
- Weight
- Application flexibility
- Filling time

� The Dynecell ® cylinder is a leading 
solution to meet all these needs.

� Cost savings

� Reduced engine wear

� Can be refueled at home or 
workplace

� Safer than most liquid fuels

� Minimal processing or refining 
requirements

� Can be used in all vehicle classes

� Available now

� Technically proven

� Can be derived from renewable 
sources (biogas)

Key Advantages of NGVs

� Widespread availability of natural 
gas
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Market development of NGV´s by continent 1991 -2007
Source: International Association for Natural Gas Veh icles IANGV
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Top Ten Countries worldwide
(NGV % of total Vehicles)

140,09400.000China

1,340,37523.100Italy

1,4610,06147.265Thailand

513,92700.000India

6,325,601,6 Mio.Brazil

10,314,901,54 Mio.Iran

18,491,59294.615Columbia

21,120,85180.000Bangladesh

21,88,201,79 Mio.Argentina

31,98 6,852,19 Mio.Pakistan

% NGV´sTotal Vehicle Population
(Millions)

NGV´sCountry

Data Dource: The GVR, April 2009 & Wards 2008
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Market development of NGV´s by continent
(Forecast acc. to IGU „Business as Usual Scenario)
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Source: International Gas Union - Report on Study Gro up 5.3, “Natural Gas for Vehicles (NGV)”, FINAL REPORT
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Market development of NGV´s by continent
(Forecast acc. to IGU „Policy governed Scenario)
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Source: A. T. Kearney study „Powertrain for the Future“
Note: „Moderate drive for change“ Scenario

80 %

18 %
19 %

9 %

12 % 46 %

14 %

19 %

10 %

14 % 28 %

29 % 15 %

11 %
51 %

14 %

Powertrain Landscape
2007

Gasoline Plug-In-Hybrid/
Electric Vehicle

Full Hybrids Natural Gas

Powertrain Landscape
2020

AMERICA EUROPE ASIA

Development of Powertrain Landscape
acc. to A. T Kearney – Auto 2020, January 2009

Diesel
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TheThe FutureFuture VehicleVehicle

Mercedes F800

Multifunctional Platform

Diesel; Gasoline or

PlugPlug In HybridIn Hybrid with
220 KW V6- Engine+ E-Engine
80 kW and Li-Ionen-Battery
2,9 L/100 km; CO 2 68 g/km

HydrogenHydrogen

100 KW 100 KW EE--EngineEngine
0,9 Kg H0,9 Kg H 22/ 100 km; 0 g CO/ 100 km; 0 g CO 22

Source: Autozeitung (Germany), Mercedes F 800 Style  – Neue Studie feiert Premiere auf dem Autosalon Gen f 2010
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Driver for Policy Governed Scenario in the EU
EURO 6 Emission Requirements & CO2 Committments

CO2 emission: Within the European Union, road transport is responsible for about 20% of all 
CO2 emissions, with passenger cars contributing about 12%. The target fixed at Kyoto Protocol
was an 8% reduction of emissions in all sectors of the economy compared to 1990 levels by 
2008-2012.
Relative CO2 emissions from transport have risen rapidly in recent years, from 21% of the total 
in 1990 to 28% in 2004, but currently there are no standards for CO2 emission limits for 
pollution from vehicles. EU transport emissions of CO2 currently account for about 3.5% of total 
global CO2 emissions. Picture below showes EURO 6 requirements for Diesel Vehicles vs older 
requirements.

In terms of benefits, the Euro 6 stage will result in an increase of the
health benefits by approximately 60 – 90% relative t o Euro 5.

0

0,5

1

1,5

2

2,5

3

EURO 1 EURO 2 EURO 3 EURO 4 EURO 5 EURO 6

Fine Particles

Carbon Monoxide

NOx

HC + NOx
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Compliance of EU CO2 targets is a huge
challenge for the OEM´s

0 20 40 60 80 100 120 140 160 180 200

Mercedes

BMW

Volkswagen

Opel/ Vauxhall

Ford

Toyota

Renault Corp.

Citroen

PSA

Fiat Corp.

Peugeot

Target 2020: Fleet CO2 Average 95 gCO 2/km 2010 - 2015: EU Directive Fleet CO2
average 120gCO 2/km

2008: ACEA negotiated
Agreement Fleet 140gCO 2/km

Source: EU, JATO
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Opportunity Bio Gas

Bioethanol
2.500 Liter

Biodiesel
1.550 Liter

Biomethan
3.560 kg

Rape Oil
1.480 Liter

22.400
km

+ 14 400 km*

23.300
km

23.300
km

+ 17 600 km*

Bio methane: higher efficiency per acreage than
any other organic fuel

Required acreage
For a driving distance of 100.000 km

Driving distance with the energy
of one hectare

* Biomethan aus Nebenprodukten (Rapskuchen, Schempe, Stroh)
Basis:  PKW/Kraftstoffverbrauch Otto 7,4 l/100 km, Diesel 6,1 l/100 km
Quelle:  Fachagentur Nachwachsende Rohstoffe

4,5 ha

4,3 ha

1,48 ha
67.600

km

+ 17 600 km*
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The Growth Strategy

� The Dynecell® Cylinder is made from a seamless, thin-walled aluminum liner 
covered with a full carbon fibre overwrap.

� Benefits of the Dynecell® cylinder include:  
- Lightweight

- High strength to weight ratio

- Non-permeable

- Size flexibilty

- True fast-fill capability

� Dynetek is focused on addressing the growing demand for cylinders created by 
the rapidly expanding Natural Gas Vehicle (NGV) market.

Type IVType III - Dynecell ®Type IIType I
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India: System Weight Type III vs Type II
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Cost sensitive market INDIA

� Extremely price sensitive market – Competition with Steel Cylinders

� Dehli and Mumbai Transit require 12 years maintenance package from
suppliers

� Exceeding Fuel Consumption causes penalties. 

� Depending on mileage range Life Cycle Costs will compensate higher
costs for a Dynetek System.

CNG Storage: 4 cylinders - driving 
direction or 8 cylinders transverse.
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Cost sensitive Market India
JCBL Buses

Mileage Range 430 – 460 km; around 150 % more vs Steel
Opens Intercity Options
55 % less maintenance
Improved Driving Behaviour
Increased mileage range
Refuelling just every second day
Down Time of the Bus will be avoided
Periodic retesting with Dynetek cylinders avoided
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� Potential Clients in ASIA/ Pacific 
and South America require just 
CNG Type II Cylinders

- 100 % heavier vs CNG Type III but 
50 % cheaper in production

- Customer consequence is lower 
mileage range due to additional 
weight

� A number of companies have 
expressed interest in JV 
opportunities with Dynetek

� Market Volume in 2008: 120,000 
pieces

� CNG Type II cylinder will be used 
for bulk transport and ground 
Storage for hydrogen up to 450 bar 
as well

Growth Strategy – New Products – Type II
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Mobile Filling Station with CNG Type II Cylinders

CrMo-Steel
Min. Burst strength > 280 bar

+ Carbon Fiber 
Reinforced Epoxy
> 540 bar !

Approx 30 % Weight
Reduction vs Steel
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Growth Strategy – New Products – Type IV

� CNG Type IV cylinder rounds 
out lightweight cylinder product 
offering

� Replacing Aluminum with 
Plastic results in some 
technical drawbacks like 
permeation and filling 
performance 

� But 30 % cheaper in production

� Same weight performance if 
pure carbon fiber shell is used
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HydrogenHydrogen Opportunities

HydrogenHydrogen is an element, limitless available.
Hydrogen is not an energy source, 
- It is an energy carrier 
- it is useful as a compact energy source in fuel cells.

HydrogenHydrogen-fuel-cell-powered cars are the best alternatives to polluting,
gasoline-powered cars for several reasons:

- the cars are completely emission-free
- the fuel cells have no moving parts
- hydrogen is renewable and abundant, 
- the fuel cells are compact and lightweight--not overly bulky or heavy,
- the cars are about 3 times as efficient as gasoline-powered cars,
- the tanks will be refueled quickly, and hydrogen is safe, has been tested

rigorously for use in vehicles, and is being used in many vehicles already.
- Mileage range > 600 km with an equivalent weight performance !
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WorldWorld HydrogenHydrogen Conference
Essen/ Germany May 2010
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TheThe FutureFuture VehicleVehicle

Nissan X-Trail
Actual Power Output + 40 %( 130 KW)
Fuel Cell 25 % smaller, i. E 68 l
instead of about 90 l

Daimler B-Class
- New Fuel Cell 40 % smaller but 30 %
more power

- 16 % less Fuel Consumption
- 100 KW;  320 Nm
- Fuel Consumption = 2,9 l Diesel
-77 g CO2 per km
________________________________
Honda FCX Clarity
100 KW, max. speed 160 km/ h
Tank capacity: 171 l @ 350 Bar
Mileage Range 430 Km
+ Lithium-Ionen-Akku to store
excessive energy.
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TheThe HydrogenHydrogen InfrastructureInfrastructure

Area-wide Infrastructure for 4 Mio. H 2 Vehicles
- Need of 11700 Filling Station in the US
( Fuel stations needed every 2 miles in a City;
every 25 miles on Highways )

- Investment 11,7 Bio. USD

Fuel Cells technically and commercially a real
Alternative in 2016-2018

Sources: GM, Shell
________________________________________________________________________

HydrogenHydrogen will start will start withwith Fleet Operators Fleet Operators duedue to to thethe lack of lack of 
InfrastructureInfrastructure preferablypreferably withwith accessaccess to to „„ ByBy ProductProduct
HydrogenHydrogen ““ ..
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TheThe AlternativesAlternatives

EE--VehiclesVehicles ::
- max. 150 km mileage range/ with range extender
(small Gasoline Engine + x km)

- Heavy and expensive Battery Pack
- Recharge Time 6- 8 hours

HybridsHybrids / / PlugPlug In In HybridsHybrids :: (Diesel Gasoline Engines combined with E-
Engines reacharged during Operation: Plug In can be recharged
seperately)

- 20 – 30 % Fuel Savings depending on driving style
- 200 km additional weight
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Example: HydrogenHydrogen Market Korea

� HMC/KIA

� Hyundai/KIA committed to build 1,000 Fuel Cell 
vehicles by 2012

� 2 - 3 cylinders per vehicle

� Potential revenue $5,000,000 based on 350 bar type 3  
product

� Exponential growth expected from 2015 through 2020
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Korean Market – HydrogenHydrogen Cont.

HMC

� Hyundai releasing Fuel Cell Bus

� 8 cylinders per vehicle

� Systems will be 350 bar as area to store 
fuel not limited as in the automobile

� $30,000 - $40,000 system cost per 
vehicle

� Potential for strong growth due to ease 
of infrastructure implementation and 
government support
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OpportunityOpportunity KoreaKorea

Dynetek received the signed
Hyundai 700 bar project.
700 bar single Port with OD 540 +/-3 mm and a
length of 900 +/-3mm to be certified acc.
ANSI NGV 2 2007.

JV with Sejong finished.

The Korean government had mandated that
the bus manufactures decrease the max.
weight of their bus by 15%, along with an
increase in fuel economy by approx.
the same amount.
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� Indian Government launched CNG in 200
cities

� All Bus manufacturers have dedicated CNG 
Buses in Production

� Due to the lack of pipeline network
interesting opportunities for GAS Transport

� Market Size 3 times larger than EUROPE

OpportunityOpportunity IndiaIndia

Bus Operator (BEST) will get 468 CNG 
buses under the under the Jawaharlal
Nehru National Urban Renewal Mission 
(JNNURM). Managment has taken the
decision that all procurements in the future
are for CNG Type III Cylinders
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Bulk Transport CNG, HydrogenHydrogen
& Industrial Gases

� Dynetek Bulk Transport (BT) and Ground Storage 
systems are ultra lightweight and designed to 
efficiently transport CNG,compressed hydrogen, 
helium, nitrogen, and air.

- Allow for cost-effective development of gas 
markets

- Provide an Instant Infrastructure™ where 
pipelines do not exist

- Offer customized cylinder sizes to meet restricted 
space requirements

- Are available in multiple configurations

- Allow true fast filling capability

First Demo Trailer First Demo Trailer forfor IndiaIndia in in ProductionProduction
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Any Questions?


